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All included legislation completed the legislative process.




2021 Regular Session

Convened April 127 Adjourned June 10

Odd years are limitedfif i scal 0O Instruments filed

Legislators could file: A 959 bills (712 House/247 Senate)
A Unlimited fiscal bills A 37 constitutional amendments
A Unlimited local bills A 706 resolutions and study requests

A Only 5 general bills
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Balanced State Budgeti FY 2021-2022

Appropriation Bills
~=1 The General Appropriation Bill (HB 1) contains
S $37.1B for the ordinary operating expenditures of
IR, P, R AR canr the executive branch for FY 2021-2022, a $2.0B
increase over FY 2020-2021.

$37.1B General Appropriations

Making annual appropriations for Fiscal Year 2021-2022 for the ordinary expenses of the .
e, il ol s s i $19.2B in federal funds
chari nd providing with respect to the expenditure of said

A$9.1B in state general funds

Be it enacted by the Legislature of Louisiana:

s | A$4.4B In statutory dedications

sources specified and shall be limited by the provisions of Article VII, Section 10(D) of the

A$3.2B in fees and self-generated revenues
A$1.2B in interagency transfers

A When added to all other funds i including appropriations for the operation
of the judiciary and the legislature, monetary judgments i and ancillary
funding, the total amount of appropriations for FY 2021-2022 is $43.3B.
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https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=HB1&sbi=y

Total FY 21-22 Appropriations ($43.3B)

Capital Outlay
$2.4B

Other Requirements
$978M

Non-Appropriated
Requirements
$578M
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State General Fundi HB 1 ($9.1B)




COVID-19 Relief Funding

A Infrastructure Projects ($563M) i Funding for capital
outlay road and infrastructure projects

A Unemployment Compensation Fund ($490M) i
Replenishes the fund from a zero balance to prevent
further borrowing from the federal government and repays
previously borrowed money

A Water Sector Program ($300M) i Grants for community
water and sewer systems, repairs, and improvements
necessitated by storm water

A Louisiana Tourism Revival Program ($77.5M) i Support
for state, local, and regional tourism to promote travel in
Louisiana via in-state and out-of-state markets

A Louisiana Port Relief Program ($50M) i Grants to ports
for revenue losses and expenses related to COVID-19

A Capital Outlay Relief Fund ($35M) i Funding for capital
outlay projects

A Southwest Louisiana Hurricane Recovery Fund ($30M)
Funding to repair structural damage in Southwest
Louisiana resulting from the 2020 hurricane season

The American Rescue Plan Act of 2021 (ARPA) allocated $3.011 billion to Louisiana from the
Coronavirus State Fiscal Recovery Fund. HB 642 directs a portion of this funding to the
Louisiana Rescue Plan Fund to be used for various state initiatives.

A Legislative Capitol Technology Enhancement Fund ($15M) i
Funding for enhancing technology in the state Capitol

A Louisiana Loggers Relief Program ($10M) i Grants to eligible
timber harvesting & hauling businesses effected by COVID-19

A Louisiana Small Business & Nonprofit Assistance Program
($10M) T Grants to eligible small businesses and nonprofits that
aid individuals impacted by COVID-19

A Major Events Fund ($10M) i Funding for attracting, hosting,
and incentivizing major regional and statewide events to be
conducted in Louisiana

A Health Care Employment Reinvestment Opportunity
(H.E.R.O.) Fund ($5M) i Funding to expand the capacity for
nursing education programs

A Louisiana Save Our Screens Program ($4.5M) i Grants to
eligible movie theaters impacted by COVID-19
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Coronavirus State Fiscal Recovery Fund

La Tourism Revival Program
$77.5M

Unemployment
Compensation Fund

$490M Capital Outlay Relief

$35M

Water Sector

Program

$300M

Infrastructure Projects
$563M

Capitol Technology
Enhancement $15M

Major Events $10M

Nursing Education $5M
Movie Theaters $4.5M
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Tax Reform Packagei Individual Income

SB 159

AA constitutional amendment that will be presented to
voters on October 9, 2021.

AReduces the maximum allowable income tax rate from 6% | SB 159
to 4.75% and permits (rather than requires) a deduction for elRE HB 278
federal income taxes paid. S —— individual

Alf approved by the voters, the tax rates are effective (constitutional (S'Eﬁagf )
January 1, 2022. amendment) y

HB 278

ALowers the individual income and estate tax rates to: HB 292 SB 161

A1.85% on the first $12,500 of net income (currently 2%) corporate corporate

income franchise

A3.5% on the next $37,500 of net income (currently 4%)
A4.25% on net income in excess of $50,000 (currently 6%).

ATaxpayers can deduct federal excess medical care
expenses, but not all excess itemized deductions or
income taxes paid.

Alncludes a trigger to automatically lower the tax rate as the
economy and tax revenue grow.

ATax rates are effective January 1, 2022, if SB 159 passes.
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Tax Reform Packagei

Corporate

= —

‘l HB 292 1T Income I

ARepeals the deduction for federal income taxes paid.

AReduces the number of corporate income tax brackets and
reduces the rates to:

A3.5% on the first $50,000 of taxable income
A5.5% on income between $50,000-$100,000
A7.5% on income in excess of $100,000.

AReduces rates of S corporations that elect to be taxed at
the corporate level:

A1.85% on the first $25,000 of taxable income (currently 2%)

A3.5% on income between $25,000-$100,000 (currently 4%)

A4.25% on income in excess of $100,000 (currently 6%).
ATax rates are effective January 1, 2022, if SB 159 passes.

L SB 16171 Franchise

SB 159
individual
income
(constitutional
amendment)

HB 292

corporate
income

AExtends the tax suspension on capital up to $300,000 until July 1, 2023.
AEliminates tax on the first $300,000 beginning January 1, 2023 (currently $1.50 per $1,000).
AReduces rate for capital above $300,000 to $2.75 (currently $3 per 1,000).
Alncludes a trigger to automatically lower the tax rate as the economy and tax revenue grow.

ATax rates are effective January 1, 2022, if SB 159 passes.

Prepared by House Legislative Services, Louisiana House of Representatives

HB 278
individual
income
(statutory)

SB 161
corporate
franchise



http://www.legis.la.gov/legis/BillInfo.aspx?s=21RS&b=HB292&sbi=y
http://www.legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB161&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB159&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=HB278&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB161&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=HB292&sbi=y

Centralization of Sales Tax Collection

HB 199 is a constitutional amendment that, if approved by voters, == A _
creates the State and Local Streamlined Sales and Use Tax
Commission, tasked with streamlining the electronic filing,
electronic remittance, and collection of sales and use taxes
levied within the state.

v 4

During the 2020 First Extraordinary Session, the House of Representatives created a
group to study preferred methods for centralizing sales and use tax collection.

This study group unanimously recommended a constitutional amendment to authorize

the creation of a single sales and use tax collection board. This single board will keep
Louisiana compliant with the U.S. Supreme Court decision, South Dakota v. Wayfair, Inc.
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Sales Tax

Taxes

AHB 7 permanently extends the local exemption and
establishes a state exemption on feminine hygiene
products and diapers effective July 1, 2022.

ASB 77 exempts purchases of school buses.

ASB 6 exempts purchases of utilities used by
commercial farmers.

N

SB 171 exempts oil produced from orphan
wells from severance taxes. After an initial
grace period, the operator will remit the
severance tax equivalent for participating
wells to site-specific trust accounts for later
shut-in and site restoration, as necessary.

N

J
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http://www.legis.la.gov/legis/BillInfo.aspx?s=21RS&b=HB7&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB77&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB6&sbi=y
https://legis.la.gov/legis/BillInfo.aspx?s=21RS&b=SB171&sbi=y

Credits

Income Tax Adjustments

\

AHB 146 1 following the delivery of a stillborn child

AHB 301 7 funeral and burial expenses for pregnancy-related deaths
AHB 445 i Qualified Music Companies refundable tax credit

AHB 678 1 work opportunity tax credit and earned income tax credit
AHB 6807 Youth Jobs Tax Credit Program and apprenticeship tax credit

Deductions

Exemptions
and
Exclusions

\
AHB 42471 for child adoption and fostering
ASB 51 START K-12 deposits
ASB 111 COVID-19 relief benefits

J

AHB 200 i military survivor benefits

ASB 311 50% of gross wages, up to $150,000, for digital nomads
ASB 461 exclusion for active duty military, up to $50,000

ASB 157 i mobile workers in the state for 25 days or less
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